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OATH OR AFFIRMATION

I, A. _, swear (or affirm) that, to the

best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Orchard Securities,LLC , as of

December31 ,2019, are true and correct. I further swear (or affirm) that neither the company
nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley asthat of
a customer, except as follows:

/ signature

Title

Notary Public

This report** contains (check all applicable boxes):
0 (a) Facing page.
2 (b) Statement of Financial Condition.
2 (c) Statement of Income (Loss).
0 (d) Statement of CashFlows.
2 (e) Statement of Changesin Stockholders' Equity or Partners' or Sole Proprietor's Capital.
D (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

2 (g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

D (i) Information Relating to the Possession or control Requirements Under Rule 15c3-3.
D (j) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the ReserveRequirements Under Exhibit A of Rule 15c3-3.
N/A D (k) A Reconciliation between the audited andunaudited Statements of Financial Condition with respect to methods of con-

solidation.
2 (1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
N/A O(n) A report describing any material inadequaciesfound to exist or found to have existed since the date of the previous audit.

0(o) Exemption Report.

**For conditions of confidential treatment of certain portions of this jiling, seesection 240.17a-5(e)(3).
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WSr •
CERTIFIED PUBLIC
ACCOUNTANTS AND
BUSINESSADVISORS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Members of

Orchard Securities,LLC
Pleasant Grove, Utah

Opinion on Statement of Financial Condition

We have audited the accompanying statements of financial condition of Orchard Securities, LLC as
of December 31,2019 and 2018.In our opinion, the statements of financial condition present fairly,
in all material respects, the financial position of Orchard Securities, LLC at December 31,2019 and
2018, in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of Orchard Securities, LLC's management. Our

responsibility is to express an opinion on Orchard Securities, LLC's financial statement based on our
audits. We are a public accounting firm registered with the Public Company Accounting Oversight
Board (United States) ("PCAOB") and are required to be independent with respect to the Company
in accordance with the U.S.federal securities laws and the applicable rules and regulations of the

Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require

that we plan and perform the audits to obtain reasonableassurance about whether the statements of
financial condition are free of material misstatement, whether due to error or fraud. Our audits

included performing procedures to assessthe risks of material misstatement of the financial statement,
whether due to error or fraud, and performing procedures that respond to those risks. Such procedures
included examining, on a test basis,evidenceregarding the amounts anddisclosuresin the statements
of financial condition. Our audits also included evaluating the accounting principles used and

significant estimates made by management, as well as evaluating the overall presentation of the
statements of financial condition. We believe that our audits provide a reasonable basis for our
opinion.

WSRP, LLC

We have served as Orchard Securities, LLC's auditor since 2015.

Salt Lake City, Utah
February 28,2020

SALT LAKE CITY, UT | 155 NORTH 400 WEST STE 400, SLC, UT84103 | PHN 801.328.2011 FAX 801.328.2015 .
www.WSRP.com OGDEN, UT I 4605 SOUTH HARRISON BLVD STE 201, OGDEN, UT 84403 | PHN 801.328.2011 FAX 801.689.2303 info@wsrp.com



ORCHARD SECURITIES, LLC

STATEMENTS OF FINANCIAL CONDITION

DECEMBER 31, 2019 AND 2018

ASSETS 2019 2018

Current Assets

Cash and Equivalents $ 500,507 $ 200,991

Accounts Receivable 658,986 435,690

Receivables from Related Parties 29,952 21,036

Other Current Assets - 1,228

Total Current Assets 1,189,445 658,945

Fixed Assets

Office Equipment 119,143 98,197

Tenant improvements 8,710 8,710

Accumulated Depreciation (121,017) ( 89,839)

Total Fixed Assets 6,836 17,068

Other Assets

Goodwill 55,000 55,000

Total Other Assets 55,000 55,000

TOTAL ASSETS $ 1,251,281 $ 731,013

LIABILITIES AND MEMBERS' EQUITY

Current Liabilities

Accounts Payable $ 138,319 $ 68,747

Payables to Related Parties 27,052 -

Accrued Payroll Liabilities - 2,264

Total Current Liabilities 165,371 71,011

Total Liabilities 165.371 71.011

Members' Equity 1.085.910 660.002

Total Liabilities and Members' Equity 8 1,251,281 $ 731,013

The accompanying notes are an integral part of these financial statements.
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ORCHARD SECURITIES, LLC

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2019 AND 2018

Note 1 - Organization and Description of Business

General

Orchard Securities, LLC ("Company"), a Utah limited liability company, is organized and registered to
engage in securities business as a broker-dealer in all 50 states and the District of Columbia under the
Securities Exchange Act of 1933, as amended. The Company is a memberof the Financial Industry
Regulatory Authority, Inc.("FINRA"), the Securities Investor Protection Corporation, and is registered with
the United States Securities & Exchange Commission ("SEC").

The owner of the Company purchased an existing broker-dealer in March 2006, and as an equity
contribution contributed all membership interests in the purchased broker-dealer to the Company. Formal
approval to operate as a broker-deaier and to conduct securities business as the newly formed broker-
dealerwas granted from the NASD on October 3, 2006 and from the State of Utah on October 12, 2006.

As an LLC, the equity structure is similar to a partnership while the owners/members are afforded legal
liability protection similar to a corporation.

The Company is primarily engaged in providing underwriting services related to the private placement of
real estate securities.

Note 2 - Summary of Significant Accounting Policies

Basis of Presentation and Use of Estimates

The financial statements have been prepared in conformity with accounting principles generally accepted
in the United States of America. In preparing the financial statements, management is required to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Management believes that the estimates utilized in
preparing its financial statements are reasonable and prudent. Actual results could differ from those
estimates.

Recognition of Revenues and Expenses

Revenues and expenses are recorded when all significant items relating to the securities transactions
have been completed and the income is reasonably determinable. The Company does not participate in
any proprietary securities transactions.

The Company's accounting policy has been updated to align with the new standard to recognize revenue
when the following criteria are met 1) Contract with the customer has been identified, 2) Performance
obligations in the contract have been identified, 3) Transaction price has been determined, 4) Transaction
price has been allocated to the performance obligations, and 5) Revenue is recognized when
performance obligations are satisfied.

On January 1, 2018, the Company adopted the requirements of Accounting Standard Codification
("ASC")Topic 606, "Revenue from Contracts with Customers". This accounting standard did not
materially impact the Company's revenue recognition practices for the years ending in December 31,
2019 and 2018.
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Cash and Cash Equivalents

For purposes of the statements of financial condition, the Company considers all highly liquid financial
instruments purchasedwith a maturity of three months or less to be cash equivalents. Cash consists of
bank deposits with one FDIC-insured institution in 2019 and two in 2018. At December 31, 2019, the
Company had $254,007 in excess of FDIC limits. At December 31, 2018 the Company had no cash in
excess of FDIC limits.

Accounts Receivable

Accounts receivable are amounts due for expenses paid by the Company on behalf of other parties and
for services provided. The Company regularly reviews its accounts receivable and makes provisions for
potentially uncollectible balances.At December 31, 2019 and 2018, management evaluated the
collectability of the receivables and concluded that no allowance was necessary as amounts were
determined to be collectible in full.

Office Equipment

Office equipment is carried at cost. Maintenance, repairs, and minor renewals are expensed as incurred.
Depreciation is computed using the straight-line method over the estimated useful lives of equipment,
which range between three and seven years. Depreciation expense for the years ended December 31,
2019 and 2018 was $31,178 and $10,232, respectively.

Advertising Expense

Advertising expensesare expensed as incurred. The Company's advertising expense was $38,849 and
$219,815, respectively, for the years ending in December 31, 2019 and 2018. These costs are included in
Office Overhead and Operating expenses. Advertising expenses in 2018 and the first quarter of 2019
were marketing expenses the Company paid on behalf of broker-dealers using excess revenues. In April
of 2019, this process was discontinued.

Rent Expense

The Company's rent expense for its office space was $28,058 and$15,795, respectively, for the years
ending in December 31, 2019 and 2018. The Company relocated in March of 2019 and continues a rental
agreement with Summit Fulfillment Services on a month-to-month agreement. As such, the effects of ASC
2016-02 Topic 842, Leases, is not applicable to the Company.

Goodwill

Goodwill represents the excess of the amount paid over the fair market value of net assets acquired in a
business combination. In accordance with accounting standards, goodwill and other indefinite lived
intangible assets are no longer amortized but are reviewed annually for impairment. As of December 31,
2019, and 2018, the Company deemed no impairment of goodwill.

Income Taxes

The Company is taxed as a limited liability company, and as such, all profits and losses are passed
through to the individual members. Accordingly, the Company records no tax provision or liability for
federal or state income taxes in the financial statements. The Company follows the provisions of the
Accounting for Uncertainty in income Taxes section of the Income taxes Topic of the FASB Accounting
Standards Codification. For 2019 and 2018, management has determined that there are no material
uncertain income tax provisions.

Financial Instruments

Financial Instruments include accounts receivable and accounts payable. Management estimates that the
carrying amount of these financial instruments represents their fair values, which were determined by
their near-term nature or by comparable financial instruments' market value.

New and Recent Accounting Pronouncements

The Company has evaluated all other new and recent accounting pronouncements that have been issued
or proposed by the FASB or other standard-setting bodies. The pronouncements either do not require
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adoption until a future date or are not expected to have a material impact on the Company's financial
statements upon adoption.

Note 3 - Related Party Transactions

As of December 31, 2019, and 2018 the amounts due from the related company were $29,952 and
$21,036, respectively, and are contained in the "Receivables from related parties" on the Statements of
Financial Condition. As of December 31, 2019, and 2018, the Company paid commissions, management
fees, etc. to related parties in the amount of $6,925,925 and $5,666,202, respectively. As of December
31, 2019, and 2018 amounts due to related parties totaled $27,052 and $0, respectively.

Note 4 - Goodwill

As stated in Note 2, during 2006 the owners of the Company purchased an unrelated broker-dealer
registered with the NASD. Upon close of the purchase, the ownership interest was transferred to the
Company. After the NASD approved the transfer of registration from the purchased broker-dealer to the
Company, the purchased broker-dealer was dissolved. The entire purchase price of $55,000 was
allocated to goodwill since the purchased broker-dealer had no tangible assets on the date of the
purchase.

Note 5 - Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule (Rule 15c3-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital,
both as defined, shall not exceed 15 to 1 (and the rule of the "applicable" exchange also provides that
equity capital may not be with drawn or cash dividends paid if the resulting net capital ratio would exceed
10 to 1).

At December 31, 2019, the Company had net capital of $335,136 which was $324,111 in excess of its
required net capital of $11,025. The Company's aggregate indebtedness to net capital was .49 to 1.

Note 6 - Subsequent Events

The Company evaluated all events or transactions that occurred after December 31, 2019 through
February28, 2020, the date these financial statements were available to be issued. During this period,
the Company did not have any material, or recognizable, subsequent events.
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